
B.Com. 3rd Semester (Honours) Examination 2021-22 

COMMERCE 

Course Id: 31211     Course Code: BCOMH 301C-5 

Course Title: Cost Accounting- I 

Time: 2 Hours        Full Marks:40 

The figures in the margin indicate full marks. 

Candidates are required to give their answer in their own words as far as practicable 

 

1. Answer any five of the following questions:                                                      2 X 5 =10 

            e£−Ql e£−Ql e£−Ql e£−Ql −k −L¡e −k −L¡e −k −L¡e −k −L¡e f¡yQ¢V f¡yQ¢V f¡yQ¢V f¡yQ¢V fË−nÀl Ešl c¡JfË−nÀl Ešl c¡JfË−nÀl Ešl c¡JfË−nÀl Ešl c¡J 

a) Define ‘Cost’ 

b) What do you mean by ‘Conversion cost’? 

c) What is ‘Goods Received Note? 

d) What is Optimal Order Quantity? 

e) Mention two objectives of Time-keeping. 

           f) How is bonus determined under Rowan Plan? 

           g) What do you mean by ‘Direct Material Cost’? Give an example. 

           h) What is labour Turnover? 

 

                 [ Cwl¡S£ fËnÀ âøhÉ ] 

2. Answer any four of the following questions:                                                         5 X 4= 20 

    e£−Qle£−Qle£−Qle£−Ql    −k −L¡e −k −L¡e −k −L¡e −k −L¡e Q¡l¢V Q¡l¢V Q¡l¢V Q¡l¢V fË−nÀl Ešl c¡JfË−nÀl Ešl c¡JfË−nÀl Ešl c¡JfË−nÀl Ešl c¡J 

a)  What is direct cost? Distinguish between direct cost and indirect cost.             2+3 

[ Cwl¡S£ fËnÀ âøhÉ ] 

b)  The following figures for the year ended 31st March, 2021 were extracted from the 

records of a factory 

Current cost of Production: Rs. 3,93,000 

Opening stock of Finished Goods (8000 units) :Rs. 60,000 

Sale of Finished Goods (28000 units) Rs. 4,50,800 

Selling expenses: Rs. 28,000 

Distribution expenses: Re 1 per unit 

Closing stock of Finished Goods (10,000 units)    ? 



You are required to find out the amount of profit, if closing stock is valued at LIFO 

method.         

              5  

[ Cwl¡S£ fËnÀ âøhÉ ] 

c) Rahul Limited requires 1500 units of an item per month, costing Rs. 27 per unit. 

Cost per order is Rs. 150 and the inventory carrying cost is 20% of the average 

inventory. Find out the Economic Order Quantity and total annual inventory cost. 2+3 

[ Cwl¡S£ fËnÀ âøhÉ ] 

d) What are the differences between Time Keeping and Time Booking?                5

      

[ Cwl¡S£ fËnÀ âøhÉ ] 

e) Discuss the advantages of Perpetual Inventory System.        5  

[ Cwl¡S£ fËnÀ âøhÉ ] 

f)  Calculate earnings of the workers A and B under i) Straight piece rate system and 

 ii) Halsey incentive scheme from the following particulars: 

Normal rate per hour: Rs 18 

Standard time per unit:  20 seconds 

Worker A produced 1,350 units and worker B produced 1,800 units in a day of 8 

hours. 

[ Cwl¡S£ fËnÀ âøhÉ ] 

3.  Answer any one of the following questions:                                                  10 X 1=10 

 e£−Ql −k −L¡e HL¢V fË−nÀl Ešl c¡Je£−Ql −k −L¡e HL¢V fË−nÀl Ešl c¡Je£−Ql −k −L¡e HL¢V fË−nÀl Ešl c¡Je£−Ql −k −L¡e HL¢V fË−nÀl Ešl c¡J 

a)  Discuss briefly the scope and objectives of Cost Accounting.    4+6 

[ Cwl¡S£ fËnÀ âøhÉ ] 

 

b) A factory has two production departments A and B and two service departments X and Y. 

Common costs for the month December, 2020 were given below: 

Rent- Rs. 12,000, Power – Rs. 25,000, Lighting – Rs. 8,500, Depreciation on Machinery – Rs. 

32,000, Depreciation on Building – Rs. 30,000,  Supervisor’s salary –Rs. 7,200, Indirect 

Wages –Rs. 14,000, Indirect Materials- Rs. 18,000. 

Additional information: 

 

Item 

Production Department Service Department 

A B X Y 

Value of Machinery (Rs.) 1,50,000 1,50,000 50,000 50,000 



Direct Wages (Rs.) 20,000 30,000 15,000 5,000 

Direct Materials (Rs.) 40,000 30,000 10,000 10,000 

No. of workers 8 6 2 2 

No. of Light points 30 25 18 12 

Area occupied (sq. ft) 800 700 300 200 

 

With the above-noted data, find out the total overhead expenses of the production 

departments. Cost of the service department X is apportioned among other departments, A.B 

and Y in the ratio 5:3:2 and Cost of the service department Y is apportioned to other 

departments, A.B and X in the ratio 2:2:1.          10 

 

 

--------------------------------- 


